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Abstract

This study outlines the important role of the country in regulating and supporting
microfinance market that practices activities away from banking sector. It is evident
that there are marginalized categories suffering from financial and credit exclusion as
the banking sector is reluctant to provide its services to this category because of the few
guarantees they have and the amount of risk.

At national level, there is no doubt that it is important to develop a program for financial
inclusion nationally in support of financial stability of countries and for minimizing
microfinance market negative effects on economic, financial, social and political
stability. The country has made effortless consecutive efforts to regulate the market. It
decided to merge the activities of associations, private institutions and companies
operating in the market under the supervision of the Egyptian Financial Regulatory
Authority, which is charged with supervising, auditing, organizing and developing the
non-banking financial services market.

The problem of the study was the question whether the regulatory and legislative
framework in Egypt helps with enabling civil society institutions to deliver financial
services to all categories of society at an appropriate cost, and if they achieved high
rates of financial inclusion indicators. The aim of this study was to identify the nature
of the work of the micro finance institutions and highlight the role of the country to
protect the system through the regulatory and legislative frameworks and by making
funding channels available for these institutions to play its role in promoting
development rates and reaching out to the marginalized and financially disadvantaged
categories. Further it aimed to identify some international experiences and shed light
on the nature of stages of development of the regulatory and supervisory framework of
microfinance as well as the nature of regulatory and legislative controls that regulates
the practice of lending activities and microfinancing. The study also features the future
prospects of the microfinance sector and the opportunities of promoting its growth and
expansion. The study focused on non-banking micro finance institutions that are
licensed to engage in microfinance activity from the Financial Supervisory Authority.

While getting prepared to outline the results and recommendations of the study, the
implications of the Corona virus pandemic on the microfinance market were examined
by predicting potential economic impacts and ways to enhance and support market
entities and the Financial Supervisory Authority. The study then provided some
recommendations to promote market growth by spreading the activity widely and
vastly.

Keywords

Egypt, financial inclusion, microfinance
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