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Abstract

Regional account as an Entrance to Fiscal Decentralization

Applying decentralization facilitates the design of development
programs which satisfy needs, and requirements of the local population.
Because it allows the population of various administrative units to
participate in the preparation and implementation of their regional
development plans. It provides as well, the necessary support to collect and
gather efforts and resources, within the reallocation and the transfer of
resources and expenditures between the central and local governments.

This study is interested in recognizing the concept, features and
causes behind the transition process targeting fiscal decentralization and
other countries experience in fiscal decentralization and special concern is
given - within this study - towards exploring the importance of fiscal
decentralization in the local developmental process. The study also deals
with the Egyptian governorates financial and economic current situations as
reflected in revenue and expenditure, the fiscal and capital assets and grants
provided by the central government. Finally the study tries to recognize the
inmate  capabilities and activities available in each governorate and the
required grants.

Many indicators on the governorates level were used to examine the
adequacy of the fiscal and location frame for applying decentralization in
general and fiscal decentralization in particularly in those governorates.

The study results show that local resources are very limited in a way
that hinders governorates ability to provide different services and that the
local unit's ability to generate resources is very limited.

The study also reveals that the central government still controls most of the
revenue resources. Transfers between the central government and the local
units (grants) play an important role in covering the gap between local
revenue and expenditure. ‘ '

Although, the Egyptian law has defined various sources and types to
finance local units current expenditure; the self finance sources can't finance
more than) £ % of the current expenditure, forcing the central government to

cover the unpaid expenditure through national grants and/or loans from the
Investment Bank.
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