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“ The Egyptian market of yarn ”
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This study aims to identify dealers, problems and constraints in the Egyptian
market of yarn. This is to identify the required policies and tools for development of this
industry. The main derived conclusions are: (1) The instability of this ihdustry as
reflected in fluctuations of production, stocks and prices, (2) This industry achieves a
low return on sales and value added in production in comparison with other industries in
the chain of producing and transforming the raw fibers into final products, (3) The
industry of yarn contributes to capital accumulation. This contribution is blocked

basically in the stock increase., (4) This industry contributes to saving foreign currency.

The instability of yarn industry is explained by many causes, among of which are:
(1) The price increases of produced raw fibers, (2) The absence of the governmental
decissive decision for supporting this industry, (3) The poor quality of produced raw
cotton, (4) The firms of raw fibers preparation earn high profits on the account of other
industries in the chain, because of pricing policy of their services, (5) The yarn and
textiles industries depend on foreign markets for selling a great portions of their products.
The competitive ability of these industries in the foreign markets decreased after the
application of world trade organization conditions, (6) The public firms, producing the
greatest portion of yarn are inefficient because of the poor management, the high costs of

employment and debts.

For developing and expanding this industry, the study recommended; (1) The
. establishment of a fund for balancing prices, (2) Activation of the role of Agencies and
institutions concerning promotion of yamn and textile exports, restructuring the public

firms of yarn production, and other policies and tools mentioned in the study.
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