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Abstract

Title of the Thesis: Assessing the Implementation of Corporate Social

Responsibility by the Egyptian Corporations and its Impact on Achieving the

Sustainable Development Goals: An Empirical Study

Name: Ahmed Hassan Abdelhamid Mahmoud

Supervisors: Dr.Hegazy Elgazar Dr.Dalia Ibrahim Year:2022

Degree: Master of Planning & Development Institute of National Planning

This study aims to assess the implementation of corporate social responsibility by
the Egyptian corporations and examine its impact on achieving the sustainable
development goals by investigating the effect of the CSR on corporate financial
performance. In addition, this study sheds light on sustainable development pillars
and goals, and explains the importance of corporate sustainability. The study
hypotheses were tested through an empirical study on 47 companies listed on the
Egyptian Stock Exchange during the period from 2014-2018. Group of statistical
methods were used to conduct descriptive statistics such as: arithmetic mean and
standard deviation. Further, other statistical methods were used to test the hypotheses
such as the Pearson correlation test and the multiple regression test. The results of
the empirical study indicate that CSR by the Egyptian corporations enhances their
financial performance and sustainability which in turn supports economic
development and sustainable development. The results show a significant positive
relationship between CSR and both return on assets (ROA) and return on equity
(ROE). The results also show that the size of the company, the leverage and the type
of industry (IT) affect the financial performance while the sales growth (Grow) does
not affect the company's financial performance.

Keywords: social responsibility, sustainable development, corporate sustainability
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Many changes have emerged in the Egyptian business environment, such as the
development of production technology systems and the scarcity of available
resources. Stakeholders have increased their pressure on companies to move towards
sustainable performance by integrating the dimensions of economic, social and
environmental responsibility into their different strategies and objectives. Further,
corporate evaluation is considered one of the most important processes on which
companies are based in making decisions and thus achieving their objectives.
Therefore, it is important to have an integrated model for measuring and evaluating
performance with the management's applicable directions and strategies towards
sustainable development.

The aim of the current study is mainly to examine the impact of CSR on
sustainability. In order to achieve this goal, the researcher drew on the analytical
descriptive approach based on an applied study of a group of companies listed on the
Egyptian Stock Exchange and measured the impact of companies’ CSR on their
financial performance and economic development as a dimension of sustainable
development. The study also covered the following chapters:

First: The theoretical framework of corporate social responsibility. The researcher
concluded that social responsibility is an appreciative activity that expresses the
extent to which companies contribute to economic development and sustainable
development, reflecting the improvement of the conditions of employees and the
society in which companies operate and from which they extract their resources and
are influenced by their operations, and must be taken into account at all stages of
work within the company. It aims to encourage companies to contribute to economic
and community development projects and to adhere to the principles of the United
Nations Global Compact.

Second: The concept and dimensions of sustainable development where sustainable
development is one of the most important developments in the modern business
environment that has had a significant impact on the demands of work and
performance in the present era. Companies must take all measures to improve their
role toward society and the environment, even if their activities do not directly affect
the environment; as clients' aspirations and stakeholders' wishes regarding the role
of companies in society have changed.



Third: Corporate sustainability and the achievement of sustainable development
goals. The chapter explains the interrelationship between corporate social
responsibility and sustainable development. The researcher considers that the
concept of corporate sustainability is the extent to which the company is aware of the
positive impact on the environment and the surrounding society, and is keen to
mitigate any negative impacts caused by the company's operations. The researcher
then presented a sample of Egyptian joint stock companies explaining the height of
environmental and community disclosure.

Fourth: The impact of the performance of Egyptian joint stock companies on the
achievement of sustainable development goals. The researcher conducted an
empirical study to test the hypotheses on a sample of Egyptian joint stock companies
during the period 2014-2018, to measure the impact of the corporate social
responsibility on financial performance and the reflection of those practices on
sustainable performance. The researcher found that the fulfilment of Egyptian joint
stock corporate social responsibility positively affects the profitability and
sustainability of companies, which in turn affects economic development as a
dimension of sustainable development because of a positive moral relationship
between community responsibility and both ROA and ROE.

Study Recommendations:

In light of the results of the study, the researcher recommends the following:

1. The need for companies to abide by the local rules and laws that regulate
the relationship between the company and the government, as well as
paying attention to training employees on the principles of social
responsibility, which may enhance the capabilities of employees in the
future to achieve the company's strategic goals.

2. The need to make sustainability a general culture as a major goal for the
company and to work with it as an integral part of the company’s
activities to satisfy the basic needs and programs of interest to society,
and despite the Egyptian companies’ awareness of the importance of
achieving an effective role in sustainable development, the matter is still
within the limits of the companies’ jurisprudence Practicing social
responsibility activities such as donations and labor training.

3. The necessity of developing a social responsibility report to ensure the
appropriate presentation of information and preparing indicators
through which a comprehensive picture of the aspects of social
responsibility can be given.

4. The necessity of implementing accurate descriptive indicators for
measuring the performance of companies in practicing social
responsibility and sustainable development from all economic, social
and environmental aspects.



5. The Egyptian government, the stock market and the media should
realize the explicit and implicit benefits of achieving sustainability.
Therefore, awareness and culture within companies must be raised by
encouraging investment in promoting social responsibility, capacity
building, and supporting corporate social plans.
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