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Abstract

External debt represents an important source of financing to financing, as well as a basic
complement to domestic sources of financing to support growth and economic development
The research aimed to determine the role played by the evolution happened in the process of
external borrowing and the effectiveness of this resource in achieving the economic
development in Egypt. The deductive approach has been used to describe the phenomenon in
question, with an explanation of the concepts of external debt and analyzing the main factors
behind the increase in the external debts of the Egyptian economy. The statistical method has
also been used to analyze the accumulation and the increase in external debts, alongside with
studying the success stories for other countries such as Brazil & Malaysia in facing the
difficulties of external debts problems. The statistical method has also been used to examine
the link between the various factors in this research.

Among the most important recommendations and proposals reached by the research are to
achieve: Benefiting from the Egyptian diplomatic relations with the European countries in
expanding and continuing to implement foreign debt exchange programs in local currency or
with shares in labor-intensive development projects or in remote urban areas with the main aim
of reducing the burden of external debts and providing additional financial space for the
implementation of these projects. In addition to setting an ambitious plan to employ the un used
savings exploited in the banking sector as an alternative to external financing, and for the
external borrowings to be directed in a project which is included in the sectoral development
plan of the state. The Ministry of International Cooperation will be mainly responsible for
making the feasibility studies related to the project before obtaining any finances in order to be
able to test the project contribution to the general development of the state.

Keywords: External Debt Sustainability, External Debt, Economic Stability, Benefits and
Costs of External Debt.
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