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[Q Summary and Abstract.[]

Summary

The study focused on the international reserves crisis
and its impact on financing the investment plan after the
January 25 revolution, through the first chapter, which dealt
with international finance, through the concept and
importance of international financing and financing, as each
of them differs from the other in concept and meaning, so
financing in language means supplying money, Or a group of
businesses and actions that provide individuals and
institutions with means of payment, which is providing
money for a new investment.

While international financing means the transfer of
capital in all its forms between the different countries of the
world, and the term consists of two words, where the word
financing refers to the scarcity of the supply of capital in a
country compared to the required amount, and as a result, the
demand for capital occurs, and this calls for bridging this
gap. . In addition to dealing with the development of
international finance through international financing in the
period prior to the First World War, the stage of international
financing in the interwar period, and then international
financing after World War |1, the importance of international
financing for the lending (recipient) and borrowing countries
was also pointed out.

The sources and theories of international finance have
also been dealt with in some detail in terms of short-term or
long-term flows, as well as from the point of official and
unofficial sources, in addition to theoretical explanations of
the need for international financing, as many economic
researches refer to many development models to explain the
problem. Developing countries 'need for external financing,
including the Harrod-Domar model, which aimed to
demonstrate the extent of the close correlation between
national product and capital investment rates, that is, the gap
between desired investment and the level of domestic
savings. The study also focused on the elements of the
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[Q Summary and Abstract.[]

financial system, which represents one of the three pillars of
the global economic system in addition to the international
trading system and the international monetary system. An
efficient financial system is that system that achieves
financing for the international trading system and stabilizes
the monetary system, and

coordination between these systems leads to
maximizing economic and social welfare and achieving
growth in most countries of the world.

Also among the most important topics that the research
focused on is international trade and international economic
organizations through the International Monetary Fund, the
International Bank for Reconstruction and Development and
the International Trade Organization, then regional
development organizations and other financial institutions,
and then the relationship between the balance of payments
and international reserves.

Then, in the second chapter, the investment climate in
Egypt was discussed, focusing on the concept of investment,
its types and tools, the investment plan and the investment
climate in Egypt, then foreign direct investment and its
impact on the structural transformation. The third chapter
focused on international reserves in Egypt between the crisis
and reform by detailing international reserves, international
reserves of Egypt, then international reserves and
investments, in the context of the difference in the reflection
of the economic crisis following the events of the January 25
revolution according to the different economic sector, in
addition to the impact of the crisis on sectoral growth rates to
degrees There are sectors such as the tourism sector, which
has suffered from negative growth rates at a large rate in
contrast to a remarkable growth in the general government
sector at a large positive rate, with a moderate impact,
whether negative, such as the manufacturing industries, or
positive, on other sectors such as the extractions sector, with
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relative stability for the rest of the sectors. However, the
period from 2013 to 2016, which was the phase of the
repercussions of the June 30 revolution and the war against
terrorism that followed, and the effort made to rebuild the
state from the inside and confirm its place in the international
community, witnessed major changes in more than one sector
depending on the political or economic change and one of the
most sensitive sectors. It is the tourism sector, and some
sectors recorded surges in growth rates, such as the
construction sector, the Suez Canal, and the electricity sector,
whose growth rate reached (7.1%) in the year 2015/2016.
These booms are due to the increase in the volume of
investments directed to these sectors according to the reform
system undertaken by the government. During that period,
the effect of which was reflected in the increase in growth
rates for all sectors after the reform phase, and led to an
increase in the rate of GDP growth,

while the telecommunications sector, which is the
sector from the researcher's point of view, can transfer the
Egyptian economy to the ranks of developed countries if the
share is directed The largest of the investments in this sector
because of its great impact on the rest of the sectors as the
information and communication technology has an effective
impact on the development of many other sectors and make
them able to To compete in the international market, for
example, in the case of a desire to revive the auto industry -
El Nasr Automotive Company - we must go to the
technology of self-driving cars and not produce cars in the
traditional way present at the present time in order to attract
the consumer in the more developed countries, and the study
concluded with a number of findings and recommendations.
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Master Thesis: " Foreign reserve crisis and its impact on financing
investment planAfter the 25t of January revolution™
Prepared by: Ahmed Mohamed Sayed Farrag

Abstract

Despite the presence of a huge balance of reserves
for Egypt, but it remained without optimal use of it, and
perhaps this is due to the presence of deficiencies in
employment methods to serve the financing of the
investment plan by determining the optimal size of
international reserves without inflation or shortage and its
role is limited to confronting structural imbalances of the
balance Payments, good management and investment of this
optimal volume of international reserves in a way that
achieves the highest return with the fastest financial liquidity,
while not restricting the investment of these reserves abroad
only, as they can be invested at home in light of studying the
cost and return of this investment.

The study analyzed the relationship between the
sources of foreign financing for investments (direct and
indirect foreign investment - loans and dollar bonds - easy
foreign financing) and the size of international reserves, and
found out the optimal level of sufficiency with a balance of
international reserves at a level that represents the optimal
size without exaggerating in maintaining a balance greater
than the limit. What is necessary is to study the methods of
financing investments by directing the surplus of
international reserves over the optimal size to these
investments, which will contribute to the development of
investment plans. Through a descriptive and analytical
approach in the study of the international reserves crisis, its
development and how to get out of this crisis, and in the
relationship of international reserves to financing
investments, in addition to the use of the inductive method,
clarification of how to finance investments through the
surplus of international reserves.

Among the most important recommendations of the
study is that the Central Bank's international reserve
management body must take into account the terms of
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foreign obligations to Egypt when determining the terms of
the reserve assets invested abroad, and the distribution of
investments to several portfolios that are in line with the
terms of obligations in a way that achieves a balance between
risk and return, far from the vision that calls for surplus
investment International reserves in the purchase of external
debts, as the purchase of external debt works to lose part of
the reserves, whose investment in the medium or long term is
usually greater than the rates of servicing these debts.
Information in the field of international reserves management
by preparing distinguished training programs under the
supervision of international experts in that field in order to
cover the shortage of local experts resulting from the time
factor, on the one hand, and on the other hand, to benefit
from the ambitious vision of young people, which always
results in unconventional creative ideas.

Key words: international reserves, investment plan.
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