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Summary:

The data center industry is a basic pillar of the digital transformation that the Egyptian state is
adopting and the necessity of transforming Egypt into a digital corridor< and amid high expectations
for the growth of the data center market< which the United States occupies approximately 44% of it. It
is estimated that the global data center market will reach revenue of about $ 174 billion by 2030« with
growth rates of 22% by 2020. Unfortunately« Egypt does not appear in the global ranking of countries
adopting this type of investment. Although Egypt occupies second rank in the world after the United
States of America in terms of the number of marine cables¢ in addition to its distinguished location
that mediates the world« which qualifies it to be a global digital corridor< we witness its absence on the
global map of data centers.

This study sheds light on the most important challenges facing the development of this industry in
Egypt and puts some recommendations to improve this industry in Egypt.

The study presents the types of data centers and international standards for establishing data centers. It
also shows the standards for environmentally friendly data centers (Green Data Centers) and the most
important components of the data center industry. Then it focuses on the current situation of the
industry in Egypt« by evaluating them through an analysis of data related to international and national
reports« this helped to reach the most important obstacles of the development of this industry in Egypt.

A case study is applied on Center for Information Systems and Computers of the National Authority
for Military Production. We discuss the current status« through personal interviews with officials« and
providing recommendations for developing its data center.

Finally< recommendations of developing this industry in Egypt are presented« which includes:

e Increasing Egypt's share of the internet capacity by entering into international partnerships for
new submarine cables

e Increasing the speed of the fixed internet to reach the global average by completing the
replacement of all copper cables in the ground network with Viber cables.

e QGranting incentives to data centers that implement the Uptime Institute’s Tier Standard
Certification to raise the efficiency of data centers in Egypt and have a place on the map of
global data centers.

e Issuing the executive regulations of the law against cybercrime.

Key words: data centers - digital HUB - data hosting
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