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The features of the new world system that dominates the
world now is the transferring to the duty- free market system, to
the extent that some say that globalization means the spread of
free market capitalism to all countries of the world. And this
research can contribute to increase scientific interest in the role of
customs in combating dumping in light of the market economy as
it is considered as additional reference that can be relied upon.

Starting from the government's responsibility towards
taking all procedures to protect the local industry from dumping
accordingly with the new world system and in order to achieve
fair competition, the state started the initiative to establish a
system to follow- up and monitor cases of dumping and subsidy
called the Anti-Dumping and Subsidy System by Law No. (161)
for the year 1998 AD. In case of the increasing unjustified
imports, The Ministry of Trade and Industry is currently
responsible for combating subsidies and dumping in Egypt
through the Central Administration for International Trade
Policies.

The word dumping, like other economic and political terms,
may be used in multiple meanings that differ in objectives, effects,
and political scope of the dumping process. The first use of the
term "dumping” in the trade policy writings came during
discussions about English tariffs in 1903-1904, but the stem of
dumping goes back to a date further back, as the Germans were
accused in the seventeenth century of selling their products in the
Baltic region at low prices in order to force the French to
retreating from the market.



A commodity is considered dumped according to the
definition of the World Trade Organization if the price of its
export to the importing country is less than its normal value, and
this usually means exporting less than the selling price in the local
market or the export price to a third country or less than the cost
of production.

The study deals with the analysis of the various aspects of
the problem under study through an introductory chapter that
includes the study problem, its objectives and importance, the
method used, and five chapters as follows:

The first chapter is entitled: (Dumping under the
international organizations: and it deals with the liberalization of
foreign trade and the World Trade Organization, dumping under
the GATT 1947 and the World Trade Organization (W.T.0) 1995

The second chapter, entitled: Anti-dumping under
Egyptian law, deals with dumping, its dimensions, types, and
procedures for starting its investigations, the development of the
status of Egyptian anti-dumping legislation, the Egyptian anti-
dumping system, and the anti-dumping, support and prevention
system of the Egyptian Ministry of Trade.

The third chapter is entitled: Spinning and Weaving
Sector in Egypt: deals with the starting of the textile industry in
Egypt and its stages of development, the four-way analysis of the
external and internal environment of the textile industry sector in
Egypt, local and regional developments and their implications for
the textile sector.

Chapter Four, entitled: Temporary Allowance and Anti-
dumping Policies in Egypt: It deals with temporary allowance and
its modifications, the items subject to temporary allowance and its
role in combating dumping within the framework of the new
modifications to the temporary allowance system.

Chapter Five: It deals with the concluding results and
recommendations




Summary

The research ended with a set of results and recommendations
as follows:-

First: the most important results:

Price competition represents the most important form of
competition, and the temporary allowance for cost reduction
comes as the first measure taken by industrial companies to
confront foreign competition, followed by an attempt to increase
productivity, while reducing the volume of activity comes at the
last list of those procedures and thus competition has a positive
impact on local industries to reduce their costs or reduce their
profit margin in the end, for the interest of the consumer, but the
analyzes indicate a very serious and important matter, which is the
majority companies reduce the cost by using cheaper materials,
which negatively affects the consumer’s interest in several
directions, such as health aspects and unsafe uses.

In Sometimes, dumping duties are not only used to
counter dumping, but may be used to reduce competing imports,
in this case the imposition of dumping duties is to protect against
free and fair trade.

The direct effects expected from imposing the dumping
duty are represented in a decrease in the volume of imports from
dumping countries, an increase in it from non-dumping countries,
and an increase in the prices of the commaodity that is subject to a
dumping duty.

The textile industries in Egypt are ranked second - after the
food industries - in terms of production value, as the contribution
of the spinning and weaving sector is about 22.5% of the total
value of industrial production, and it absorbs about 25% of the
total workers in the industrial sector. The exports of this the
sector: 3.6 billion pounds, worth about 24% of the total Egyptian
exports.

The spinning and weaving industry in Egypt has a great
social importance because it is one of the labor-intensive
industries. The number of workers working in the spinning and
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weaving sector, starting from cotton ginning operations, through
spinning, weaving, dyeing, printing, processing, knitting, and
ending with ready-made garments, is estimated at about 2 million
workers, which reflects the importance of this industry in reducing
unemployment rates and thus maintains political and social
stability.

The spinning and weaving industry in Egypt is exposed to
the risks of commercial transactions in a large extent (such as the
increase in the prices of raw materials, production requirements
and wages) because it is characterized by a weak return -
according to the economic criteria for operating projects - which
makes it always exposed to the specter of exit from the markets.

The above makes the spinning and weaving industry always
of interest and care on the part of the state, in addition to being a
strategic industry.

The imposition of dumping duties leads to a jump over
duties on foreign direct investment, which raises price competition
in local markets, as happened in the European Union, and makes
local companies in a worse position.

The Egyptian anti-dumping law did not include an explicit
text about the public interest, although the law’s goal is to protect
the national economy from harmful practices in international
trade, and not to be limited to protecting the local industry from
harmful practices, but the actual applications of dumping duties
made it clear that the goal is to protect the local industry, not the
national economy.

The Anti-Dumping Agreement of the World Trade
Organization, although it encouraged the imposition of a dumping
duty less than the calculated dumping duty, if that was sufficient
to remove the damage to the local industry, but this encouraged
did not take the character of obligatory, as it only gave a useful
background to consider achieving a balance between the various
interests affected by the imposition of dumping duty.



Economic integration is useful in combating dumping on
both sides of the international trade relationship, whether this
grouping or cumulating is an exporter or an importer.

The most important challenges faced the spinning and
weaving industry in Egypt is cancelling the portions from textile
goods, the most important of which is ready-made garments,
which were exported to the United States of America, and thus
competition has become fierce with Southeast Asian countries.

Exempting exports for the textile industries from duties had
an effective effect on encouraging Egyptian exports, especially the
spinning and weaving industry, with interest in global markets and
modifications to some rules and procedures of the temporary
permit system that led to tightening customs control over textile
industries and preventing smuggling attempts.

Second: The most important recommendations:

It is suggested to use the world price or the lowest price of a
non-dumping country, whichever is lower, as an equivalent to the
normal value in calculating the dumping margin to achieve a
balance between the interests of producers and consumers, which
Is consistent with the provisions of the Anti-Dumping Agreement
in its article (2-2-2) that granted the investigation authorities the
right to use any method it deems reasonable in determining the
normal value of the product.

It is suggested to use the input and output analysis in
measuring the public interest, to help the investigation authorities
in a more fair and accurate estimate of the dumping fee and reduce
their reliance on information that may not be complete and take a
lot of time to collect and achieve, thus reducing the period of
damage to the complaining industry, contributing to the stability
of markets, and achieving balance between the interests of
producers and consumers. It also relieves the parties affected by
dumping or from imposing a dumping fee from the burden of
proof of damage.

It is proposed to include in the Egyptian anti-dumping law a
binding and explicit text on the public interest, its definition and
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the mechanism for measuring it, and to take the measurement
results into account when imposing a dumping duty.

The anti-dumping agreement and the Egyptian anti-
dumping law should include a mechanism to protect small and
medium industrial projects from harmful practices in international
trade, given that they are labor-intensive industries with poor
ability to satisfy dumping complaints requirements.

Egypt should present to the World Trade Organization a
modification to the dumping agreement, which requires the
adoption of the public interest, and the development of a
mechanism to protect small and medium industrial enterprises.

Issuing instructions from the foreign trade sector at the
Ministry of Industry for Customs to confirm that in the event of
disposing of what is stated in the temporary permit system for a
purpose other than the purpose for which it was imported without
fulfilling the import rules, it is considered a violation that requires
the application of the provisions of Article 15 of 118 of 1975.
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