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Study Summary
For decades, Egypt's textile industry has been at the forefront of Egyptian
industries in terms of its contribution to the national economy, providing
employment opportunities for the human labor force, and the textile and
clothing needs of the society, as well as its contribution to the provision of
foreign exchange. However, the contribution of the industry has begun to
shrink, which 1is characterized by a decrease in the number of
establishments operating both public and private sectors. The question was
about the reasons responsible for the decline of the role of textile industry

in the national economy in recent years. To four chapters on As follows:

The first chapter deals with the role of the spinning and weaving industry
in the national economy. It includes the definition of the industry and the
number of establishments operating it, the development of the productive
capacities available and exploiting in the textile industry and the idle
capacities, contributing to both production, value added to manufacturing
industries, Textile, labor market in manufacturing industries, commodity

foreign trade.
The second chapter dealt with productivity in the Egyptian textile
industry.The concept of productivity, its indicators (partial, macro),

growth, and contributions of its various sources.

This chapter concludes that it is a capital-intensive industry, medium
productivity improves, as well as the marginal marginal productivity of
productive inputs used in industry, the general trend of declining
production, modest growth rates in total industrial productivity and weak

technological developments in the production process.
The third chapter deals with the competitiveness of the textile industry
where exposure to the concept and indicators of competitiveness:

This chapter concluded that there is a comparative advantage of Egyptian
textiles in the world market for textiles, although their indicators vary from

year to year.
Chapter four dealt with the problems and constraints of the textile
industry, including:Weakness of both administrative efficiency, earning

capacity and self-financing, manufacturing composition

There are difficulties in marketing, lack of raw materials, spare parts,
shortage and absence of workers, lack of compatibility of the terms of trade
between industry rings, and the absence of an Egyptian code for the

standards of textiles.
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Abstract
Saleh Abdou Abdelhamed Ali"Productivity and competitiveness of the Egyptian textile

industry ( Problems, constraints and development policies )" - Master's Degree in Planning
and Development , cairo , 2017

The past years have witnessed a contraction of the previous role of the spinning and
weaving industry in the national economy, This raises many questions about the reasons
responsible for this, then the question about the policies and tools proposed to restore this
role. In answering these questions, the study concludes the following results: (1) the
decrease in the number of establishments operating in this industry and the decrease in their
productive capacity and the presence of idle capacity; (2) the decrease in the degree of self-
sufficiency in the consumption of products of this industry, especially yarns, fabrics, (3)
The relative contribution of the industry to GDP, employment, and foreign trade has also
declined, and has continued to participate positively in the provision of foreign exchange;
(4) the decline in the production of the industry with the decline of the elements of work
and the capital used; (5) The textile industry is in the process of decreasing yields, (6)
despite the improvement in productivity of labor and in the total productivity of the
industry but its rates are modest, (7) capital, then labor as the main sources of growth in
industry, while the contribution of technological changes is limited, (8) The existence of
indicators of the comparative advantage and competitiveness of this industry in the
international markets for textiles, but it is characterized by fluctuations and lack of stability,
9) The weak administrative efficiency of the public sector facilities, the weakness of their
earning capacity and self-financing, and consequently weakness of capital accumulation is
one of the most important problems facing these enterprises, (10) The difficulties of
marketing, the lack of availability of raw materials and spare parts with the lack and
absence of workers represent another item of the problems facing the industry outside its
internal environment, (11) The absence of an Egyptian code containing the standard
specifications and quality specifications of the products of this industry, as well as the non-
compatibility of the terms of trade between industry workshops add another dimension to
the problems and obstacles facing the industry .

As for the recommendations on the policies and tools proposed to rise in the
performance of this industry and its role in the national economy, (1) promotion of
investment in new projects in this industry, (2) financial, regulatory and legislative
restructuring of public sector companies / public works engaged in this industry; (3) the
importance of developing the labor market in this industry ; (4) protect the domestic market
from the smuggling and leakage of textiles and clothing from abroad (5) review customs
duties on imports of fabrics, (6) Activate the role of national institutions and organizations
concerned with promoting the products of Egyptian industry and increasing their exports
abroad, (7) The importance of issuing an Egyptian code for the standard specifications and
quality standards of the products of this industry ; (8) the importance of the existence of
government policies necessary to provide compatibility between the programs of the
production of Egyptian cotton and the needs of local industry for yarns and textiles, both in
terms of quantity or type, (9) deepening domestic manufacturing of equipment and
machinery industry, (10) Formation of a fund to balance prices between production and
manufacturing workshops within the spinning and weaving industry.

Keywords: Textile industry - Productivity - Competitiveness - Production capacity - Public
sector - Private sector
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