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Abstract

Insurance and Risk Management in Egyptian
Agriculture

The agricultural sector in Egypt is exposed to many risks, the most
important of which are climate change, such as floods, high & low
temperatures, frost, pests, plant diseases, etc., as well as other risks in
both the (Plant and fish production), which are the price risks,
productivity as well as poor quality requirements for inputs, or for final
products, and other hazards.

Agricultural insurance is considered one of the most important
means of risk management in the agricultural sector in both (Plant and
fish), as a joint system that compensates farmers, owners of agricultural
firms, fish farms and fishing boats for financial losses resulting from the
insured risk. In addition to many other tools that are used, and contribute
to the management of agricultural risks, such as contract agriculture and
future markets, and others.

It should be noted that despite the enactment of a law to establish a
agricultural Solidarity Fund, No. 126, 2014, the Executive Regulations
are still under study, about four years after the law. In spite of the fact
that many studies, research, experts and specialists have called for the
importance of an effective system of agricultural insurance, there is still a
great difference in terms of the basic concepts and rules for the
establishment of an agricultural insurance system. A successful insurance
or "takaful" system in terms of organizational structure, means of risk
monitoring and assessment, response, the role of government and relevant
authorities, and other relevant technical, administrative and financial
aspects. This may be due to the problems and obstacles facing the
possibility of implementing agricultural insurance in Egypt, which are in
fact problems that are closely related to the state of agriculture in Egypt,
as are many of developing countries.

This study aimed at reaching the most important scientific bases
and considerations for the existence of a successful agricultural risk
management and a successful agricultural Takaful system in Egypt for
both: (plant production) and (fish production) according to the best
international practices in this regard.
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