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19(1), 53-67.
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Financial markets and policies, Vol. 1, No. 3. World Scientific Publishing.
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Republic Of China, 1952-1979. Routledge.
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1Kuo, S. W. (2019). The Taiwan economy in transition. Routledge.

76



dagSall cdaad) Y

e Jigail) Cile i (e NS a8 il LY gl Jlsh dlag) duesSall cilpaaall cals

A sSal) Chasal s ¢ DLl 038 ke Ay Lavie Al Claclise IS 8 2 )lA)
P 1964 ale Ui Sae o St @il dagSal) of e Ja baa ¢ Al 1964 ple Ui
OV Ay’ M (ghms AasSall aShaall oely3l) pailill e S ein OIS ¢ (Y Lginadi i
Ay Cyglad Bgull a0 S B o) aaw BaasSal) cilidall DA (e "ad))
A3 mans + 1963 ale i Lo ale € aleh sla®l Jaall Ay Jlea) 2aall 55
O il dal)) Ge S e Ll e 4iSey e liall g Uil o dis (il sk
Gl b oSaall (go daa (531 58 2all asSall eDlgin) (IS ¢ elld pay . L)
&l Aol LW labd) Gapes USan GpasSall claad) Jane ¢yl oIS L daid
Dl OIS i ¢ admill el Gl Cuegiul 8 dagSall O Lag - adag asecals Wi
O aal) 205 25 L 4len Ladatg dygiad) dliaall slac) o5 de)la L8] aiady 408l dleal)
zaliny DUl lld Jadig . alall 3y 8al) (S dgalsal asSall i (e dalgll oY)
e A)saal) Clliaall (e Galdil) popes ¢ A0S Z LYY G 8als) ¢ oapall 2Dl
e Blaall ¢ Al (ale U GWy) janrass dulagY) oahedd By 5l ¢ bl
Calie duasSall chasall o 140 4 — die S sl A3)lge ol oLy ¢ 335 duilina
oan A %50 Holan i %30 ge Wil ay cabiaadl Jlaa) e baS leia

daatl) b aie i Y Gulel Dlle s 405091 clae Ll el L (Liang, 1982) ¥lal
LRl Yt ¢ s (8 Abled) lilady) o3a Jie sl QIS e aisly Glgald dpalaiY)
AasSall dan ) Alledl) bl ¢ o) Nl ¢ Olsald) Ganpally Caggal

o Aalall Al el dais adlgl) L OIS ol 8 bl (e b€ [ 8 13Sag
Ly Llile Deas il ApasSal) cliaall (po el (ggicsall 138 atad 3 Lala )50 ]
Sl Lally Aaill Aall ol 5u€ IS5 LogSall iS¢ 1975 ale ey alall el

1 Liang, M. Y. (1983). Savings in Taiwan: An empirical investigation. Journal of Economic Development, 8(1),

109-129.
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2Singh, S. (1972). The determinants of aggregate savings. The World Bank.
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1 National Statistics of Taiwan. (2021). Latest indicarors. https://eng.stat.gov.tw/
2 Central Bank of Taiwan. (2021). https://www.cbc.gov.tw
3 Bureau of Labor Insurance, 2021. characteristics of the New Labor Pension System.
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1 Chu, K. (1992). The Critical Factors Of Economic Development: The Case Of Taiwan. Journal of Third World Studies, 9(1),
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1 Ministry of Finance, (2020, September). Government Finance in The Republic of China,
https://www.mof.gov.tw/eng.
2 OECD stat. (2020). Other official flows (OOF) and export credits - disbursements [DAC2b],
https://stats.oecd.org/Index.aspx?datasetcode=TABLE2B#
3Lin, T.C, &Lin,].Y.C.(2017). Taiwan's Foreign Aid in Transition: From ODA to Civil Society Approaches. fapanese
Journal of Political Science, 18(4), 469.
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2 world government bonds (2020). Retrieved Mars 31, 2021, from
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1 International Monetary Fund (September 2020). Request For Purchase Under The Rapid Financing Instrument—
Press Release; Staff Report; And Statement By The Executive Director For The Arab Republic Of Egypt.
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153



L35all gl Glld sy LAY P Nsalls Agaadl 55 e (58 Glsa)
Aie) B8 g ye 3 Sipa¥) Vsal) e Jalae Fge dlaas bl gihias Alalaay
L8 3 h¥oall sy Lge by ) i) (G il iy clgple (3
oall (alyiily 43S al) gill liaplaall 028 and . (Gldl) (ans ) diLaY L)
Db Jagan Jhlas e g¥) 5 (SpeY) badl) alisY) Jie ga (oY)
LA

Siaiall Gpatill gl Gl Joal) yai3all e 8psleall dadigl) WLl Gl sxiad aads .3
Osell Aalie e Laall) (lalll sanal) L) cilsal) e (2015 ale Lugsl
il . debt-to—health and debt-to—nature swaps dxuhll of daally
= el o aall o ) o el gy i) Lo dasSall 35 o il
o Wlaly yemn (ol . gl andd pndiidion el Al JIsel) (s — Y e
s Lllaly pema o Oslal) Aadne aliig 2001 ple e (gl Aol 441 Dla
Clilaall $la) g pie malind) Ul b s2iall Cilegiall aal ey - Y53 sale 350
10 48y cpgaill )39 aedg ¢ dvin Ogala 70.5 28 igaty el Aailaay Zoliall
SV el daclaa¥l &lesl) 5 avin oile 360 s udges palyn cile yia
e (b Augatill Cile g i) o Lyt asin Gsale 42 flaay ] b linia
(Nihal Samir, 4l 4eiilly daally alailly 2l e 2ally srall alite Jogall
(Kamel |y gy Sealys Lalall e Alilas (500 Aslaa gealy yeme (5305 ' 2020)
.*& Tooma, 2005)

G cadtipall Jaall 3 bl b e Y ¢ lall i3S lills yeae @Dl 4
A peadl) cllaidl) clebany By aale 9.5 ) )WL G peaall dlass daay

ovaleall Gl ey —Aaull daay kg adlae clllal sda e Jsxg

1 Nihal Samir (2020, November 3). Egypt, Italy to launch 4th phase of Debt Swap Program for Development.
Retrieved November 31, 2020, from, https://dailynewsegypt.com/2020/11/03/egypt-italy-to-launch-4th-phase-of-
debt-swap-program-for-development/

2 Kamel, S., & Tooma, E. (2005). Exchanging debt for development: Lessons from the Egyptian debt-for-

development swap experience. Working Document, World Summit on the Information Society.
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https://data.worldbank.org/country/egypt-arab-rep.(2020) jas clyige Jodl clid! 1
ZRatha, D,, De, S., Kim, E.|., Plaza, S., Seshan, G., & Yameogo, N. D. (2019). Data release: remittances to low-and
middle-income countries on track to reach $551 billion in 2019 and $597 billion by 2021. World Bank: Washington,
DC. https;//blogs. worldbank. org/peoplemove/data-release-remittances-low-andmiddle-income-countries-track-
reach-551-billion-2079.
3 Maimbo, S. M., & Ratha, D. (Eds.). (2005). Remittances: Development impact and future prospects. The World

Bank..
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1Plaza, S, & Ratha, D. (Eds.). (2011). Diaspora for development in Africa. The World Bank.
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Hassan G. M. & Bhuyan M. S., (2013), “Growth Effects of Remittances: Is there a U-Shaped Relationship?” Working

Paper in Economics 16/13, Department of Economics, Hamilton New Zealand, http://www.google.co.uk/url.

Ahmed M. S,, (2010)," Migrant Workers Remittance and Economic Growth : Evidence form Bangladesh " ASA

University Review, Vol. 4, No. 1. http://www.asaub.edu.bd/.

Karagoz K., (2009), “Workers Remittance and Economic Growth: Evidence from Turkey”, Journal of Yasar University,

Vol. 4, No. 13, PP. 1891-1908, http://journal.yasar.edu.tr/.
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1Ratha, D.K, De, S, Kim, E. |, Plaza, S., Seshan, G. K., & Yameogo, N. D. (2020, October). COVID-19 Crisis Through
a Migration Lens (English). Migration and Development Brief. no. 32, Washington, DC: World Bank Group.
2 Maimbo, S. M., & Ratha, D. (Eds.). (2005). Remittances: Development impact and future prospects. The World
Bank.
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1Ratha, D.K, De, S, Kim, E. |, Plaza, S., Seshan, G. K., & Yameogo, N. D. (2020). COVID-19 crisis through a

migration lens. Migration and Development Brief, 32.
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2 United Nations, Inter-agency Task Force on Financing for Development, Financing for Sustainable Development

Report 2020. (New York: United Nations, 2020), available from: https://developmentfi nance.un.org/fsdr2020.
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overdraft mechanism, and following the latest international tax practices
to meet the challenges of the digital economy and tax avoidance by
transnational companies. The proposals also assured the importance of
fighting corruption, with reference to Taiwan's experience, and
recommended that efforts are to be made to recover stolen assets from
abroad, rationalize subsidy, and adopt modern and innovative methods
of financing development. The importance of rationalizing government
consumption, raising the efficiency of public investment, controlling the
exchange rate, reducing harmful competition between the public and
private sector, the importance of supporting technology—-intensive
industries, entrepreneurship projects and exporting projects, encouraging
charitable work, encouraging corporate social responsibility, suppressing
consumption loans, financial deepening and inclusion, expanding PPP,

and setting a ceiling for debt were stressed.



Microfinance did not reach its full potential. The private sector also
suffers from low competitiveness of exports, the growing productive role
of the state, problems of the commercial judiciary, the dominance of the
informal sector, and the lack of partnership deals with the public sector.
As for domestic and foreign borrowing, it has taken an upward curve
since 2012, and the government has resorted to overdraft. Debt service
burdens amounted to 775.7 billion LE during the year 2018/19, which
exceeded the tax revenues during the same year of 739.6 billion LE.
Egypt was the fifth largest recipient of remittances in 2019, but no
special schemes are implemented to maximize its benefit as in India and
Mexico. Two-thirds of foreign investments in Egypt are concentrated in
the oil and gas sector. Market seeking FDI is limited despite Egypt’s
large market size and its geopolitical position due to the political
instability in the region generally, the deterioration of exchange rates and
the low productivity of Egyptian labor, which canceled the advantage of
its low cost. The investment climate in Egypt needs to continue its
improvements and amend the methodology for providing incentives and
not be limited to the tax incentive that needs to be rationalized to
combine between the aspirations of investors and the needs of structural
transformation in Egypt.

The fourth and final chapter of the research was entitled “Lessons
Learned and Recommendations” regarding studying the distribution of
income and wealth in Egypt, encouraging household sector savings,
promoting the tax on individuals ’income via resorting to electronic
solutions, returning to impose inheritance taxes and rationalizing VAT tax
exemptions, amending bank account secrecy laws, expanding eco—-taxes

and “sin” taxes in general, activating capital gains tax, not resorting to an



3. The third chapter was titled “Development Financing Problems in
Egypt” and started with government revenue problems that did not
exceed 12.7% of GDP. The reasons for their decline were the high size
of the informal sector, low efficiency in tax administration, and
widespread evasion of non—commercial occupations. Tax revenues
collected from companies decrease due to lack of commitment to hold
regular books and accounts, corruption of some tax officials with their
huge authority, insufficient attention to Large Taxpayer, Egypt's
adherence to the secrecy of bank accounts, and exaggerated incentives
aimed at attracting foreign investments and encouraging local and
denying Egypt the right to collect taxes from foreign investments
according to most Double taxation prevention agreements. Egypt
postponed collecting the tax on capital gains time and again.
Implementing the real estate tax law faced the problems of registering
units and evaluating their rental value. The tax campaigns revealed that
some branches of companies were not registered and transactions were
transferred to them to evade value—added tax, and that more than half of
those registered had not submitted tax reports to obtain a competitive
advantage for their goods and services. a group of non-registered
enterprises even collect the tax for themselves from the citizens and do
not hand it to the tax authority. The public sector added a burden to the
public budget, and many factors led low efficiency of public investment.
The private sector also suffered from financing problems as a result of
the government’s acquisition of 70% of available credit and 98.7% of
bonds listed on the stock exchange. Banks in Egypt tend to provide their
services to a small number of large clients, while the stock exchange did

not finance more than 1% of industrial companies' assets in 2020.
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the Chinese citizen. During the year 2019, the government has never
borrowed, and its revenues amounted to 15.5% of GDP, and the rate
of domestic private investment was 18.2%. As for foreign direct
investment, portfolio shares, and remittances, they amounted to $ 8.24
billion, $ 8.11 billion and $ 412 million, which are insignificant sources
if they are attributed to the GDP.

. The third section presented "Malaysia's experience in financing
development' and how the multi-ethnicity arose and turned into a
dilemma that was an obsession that seized the Malaysian
developmental thought and practice after the bloody ethnic events that
the country witnessed in 1969 between the poor Malay and the
Chinese who dominate the levers of wealth and business. Malaysia
fluctuated between import substitution and export promotion many
times, even during the era of Mahathir Muhammad, who was inspired
by the experiences of Japan and Korea and ended with privatization,
stimulating private investment, and adopting “Malaysia incorporated”
policy before facing the Asian financial crisis. Mahathir refused to seek
the help of the International Monetary Fund and adopted caution in
dealing with the global system. The social security system in Malaysia,
the tradition of taking a job after retirement, the positive real interest
rate, political stability and low inflation rates were among the reasons
that made Malaysia one of the largest savers in the world, with a
savings rate of 43% in 1996 before the financial crisis. During the year
2019, private domestic investment reached 14.6% of GDP, foreign
direct investment reached 2.1% of output, and government revenues
(excluding grants) reached 17.5% of output. The government sets a

debt ceiling at 55% of GDP that it deems sustainable and manageable.
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capacity for self-growth. The average growth rate in the period 1961-
1996 was 9.4%, which was higher than the target of the five—year
plans, before the Asian financial crisis hit it, which began with the
collapse of some of the giant conglomerates, "Jaebeol ". Domestic
savings accounted for 22.1% during the second half of the twentieth
century and reached 34.3% in 2019, while its peak was 41.2% in
1988. the high savings was due to the increase in incomes associated
with economic growth and the government's efforts to curb consumption
and boost savings. In 2019, government revenues was 35% of GDP
and the rate of domestic private investment alone amounted to 24% of
GDP, while foreign direct investment, portfolio shares, or remittances
did not exceed 1% of GDP. Of course, South Korea did not receive any
aid because it has long been a donor and not a recipient of aid. The
government depends on internal borrowing, not external, and is bound
by a debt ratio of 40% GDP.

. The second section presented '"Taiwan's experience in financing
development' and how the surplus was drained from the agricultural
sector during the Japanese colonialism and after independence to
finance the building of infrastructure and heavy industries. Taiwan was
an example to be emulated in the efficiency of the exploitation of
foreign aid and in curbing government consumption and negative
expenditures, which resulted in high government savings rates that
were exploited together with government monopoly profits to finance
development and achieve the structural transformation that later relied
on flexible small and medium-sized enterprises that were not heavily
taxed by the government. Low inflation and high real interest rates

helped raising household sector savings. Saving is mainly a virtue of
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foreign direct investment, foreign portfolio shares, remittances, and
private sector borrowing from abroad.

c. The third section dealt with the "concept of new industrialized
countries"' for which there is no definitive official definition, and the
criteria for classification as a new industrial state according to some
economic thinkers and international institutions that relied on variables
such as the share of manufacturing in the gross national product, the
share of industrial goods in total exports and GDP per capita, saving
rate, and HDI of a country. This section discussed the most important
economic and social indicators that characterize the new industrialized
countries and the special historical success factors that they enjoyed
and helped them to succeed in their development paths, such as the
huge amount of aid they received and the Vietham War, which allowed
them to obtain huge export revenues from the American army, and the
historical circumstances that led to the easy transfer of foreign direct
investments to it, which transferred capital and technical expertise, and
allowed it to export and fill gaps in international markets, in addition to
the availability of cheap loans from petrodollar surpluses.

2. The second chapter of this research is titled “Development Financing
Experiences in Some New Industrial Countries” and it consists of
three sections:

a. The first section presented "South Korea's experience in financing
development' and how it quickly transformed from the policy of import
substitution to the policy of export promotion, the policy of heavy and
chemical industries and the policy of the high—tech industry before
adopting the economic liberalization policy at the moment when the

structural transformation was completed and its industries gained the



arose which dominates the language and goals of the contemporary
international community. There was also a "post-development" school
that viewed development as a lie and a hoax for the industrialized North
to continue its global hegemony.

. The second section entitled "Financing for Development', where it
presented the vicious circle of poverty that developing countries suffer
from, and international efforts in the field of financing for development,
which began with the first international conference on financing for
development in Monterrey, Mexico in March 2002, and the third
conference on financing for development. In Addis Ababa, Ethiopia.
The document obtained, known as "Monterrey Consensus" and "Addis
Ababa Action Agenda" are the reference points and the global
framework for financing development to bridge the annual financing gap
needed to implement the sustainable development goals, which is
estimated at $ 2.5 trillion. The study indicated the framework adopted
by the researcher, which is the "integrated national financing
framework’, a tool sponsored by the United Nations Development
Program (UNDP) to evaluate and diagnose national financing
frameworks, identify financing gaps, and design financing strategies and
plans that take into account the political, economic and social risks of
each country. The framework divides the sources of development
financing into four main types: public domestic financing, which consists
of government revenues (other than grants), government domestic
borrowing, domestic private financing, which is domestic private sector
investment, public international financing, which is represented by
government borrowing from abroad, official development aid and other

official flows , and private international financing, which consists of



Summary

This study consists of four chapters:
1. The first chapter is entitled "Theoretical Concepts"' and consists of three
sections:

a. The first section is entitled “Development and its meanings”. It
indicates that the concept of development is a complex one. Its
difficulty is not only in terms of definition/description but also in terms of
measurement. Some definitions of development were presented, along
with a brief presentation of the evolvement of the concept and its
multiple meanings, which evolved rapidly after the Second World War,
when what is known as the Orthodox model of development based on
modernity and industrialization was inaugurated and the West was
considered a model that should be traced politically, economically,
socially and culturally. The failure of this model in many regions of the
world has expanded the concept of development to include social
dimensions beside the purely economic one, and the concepts of
"growth with equality’, "basic needs approach’, "empowerment' and
"participatory development' have emerged. On the other hand,
“Socialist” approach challenged the "free market capitalism" approach,
which was also called "neoliberalism". The idea of basic needs returned
to the world scene in a more sophisticated fashion in the 1990 Human
Development Report under the concept of "human development “. With
further modification and expansion, "development as freedom" and
"capabilities approach" emerged. It is After taking into account the

environmental dimension, the concept of "sustainable development'
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The study aims to shed light and suggest some solutions to the problems of
financing development in Egypt, which is a constraint facing any real
development project, in light of the experiences of a number of new
industrialized countries, South Korea, Taiwan and Malaysia, which were able
to break the vicious cycle of poverty, and achieve developmental
breakthroughs in Short epochs of the life of nations.

The study reached a number of results. Regarding Egypt, the most
important of which are: the decrease in tax revenues and other government
revenues for many reasons, which led to a lack of resources available for
public investment and to more borrowing from internal and external
sources, thus crowding out the private sector on local financing resources
and raising their cost. The majority of foreign investments were found to be
concentrated in the natural resource extraction sector despite the large size
of the Egyptian market and its strategic location. The weakness of the
competitiveness of Egyptian exports, the need for further improvements in
the investment climate and a reformulation of the incentive system were
revealed.

The study concludes with a number of lessons learned from the experiences
of NICs and gives some suggestions: mobilizing domestic savings, increasing
tax revenue, combating corruption and tax evasion, rationalizing subsidy,
practicing modern and innovative means to finance development, raising
the efficiency of public investment, expanding partnership between the
public and private sectors, supporting industrial and technological projects,
export promotion, financial deepening and other recommendations.

Key words: development, development finance, new industrialized
countries, taxes, private investment, domestic debt, external debt,
remittances, foreign direct investment, portfolio investments, portfolio
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