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- For early agreements, see for example, M.A.G. van Meethacghe: Internariong!

Economic Insiitueions, Longman, second edition, 1971, pp. 283, 115-9.

= issues numbers L 263/78 ot the EC Official Journal, 27/9/1978.

*- The European Union/ Egypt 1977 Cooperation Agreement and the Implication of
new European Union Mediterranean Policy for Egypl. Paper presented lo the

CTAD Mational Working on the Trading Cpportunities dot Egypt under the New EJU.

 Cairo, 5-7/3/1996, p.3.

*-- Europa Site, Document 277TAPO118(01).
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Furcpean Parnership”, in the annex to the Weekly Al-4hwam Al-Egresady of 1771995 {in
Arabic). It may be noted that a customs union was to bt completed with Turkey by 1995,
whereas Cyprus and Malta were consider for accession 1o the ELL

. See point 1018 of, Commisston of the European Communities: XXFIF* Generad
Report of the Activities of the Ewropean Communirics, 1993, Brussels, Luxembourg, 1994,

. European Commission: Growdh, Comperitiveness and Employmens:  The
Challenges and Ways Forward into the 21" Century. Brussels, Luxembourg, 1994.p.9.
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" . The Organization of Security and Cooperation in Europe (formerly confierence
CSCE berween 1973 and 1994), It may be noted four ESM countries, Algeria, Egypt,
Morocco and Tunisia, and Israel are associate members in that organization whose main
objective is to actively participate in solving European Disputes. During a visit to the Gulf
region in 1997, the British foreign minister called for an early consideration of the idea, which
shows that the idea extends beyond the Mediterranean boundaries, while at the same tme
concentrates on disputes threatening security,
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" Notice that the so-called “region” included Lsrael as well as ESM Arab countries It
intersects with the MENA region as defined by the World Bank and for the proposals for a
Mid-Eastern regional integration schemes.

. Similar 10 PHARE, Poland & Hungary, Aid for Economic Restructuring, with
became Program of Community aid for Central and East European couniries, and to
TACIS. program for technical assistance for the new independent States & Mongaolia..

. See Cannes European Council: Exfract from the presidency Comclisions. Cannes
26- 27 June 1995, (SN 21 1/95, Part B) p. 5.1t may be mentioned that some members of the
EU like France were inclined to strengihien the cooperation with the south. whiie others like
Germany gave more weight to openness lowards the east,
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. Point $39 in, European Commission; Ceneral Report of the Enropean Union,
1993, Brussels, Luxembourg, 1996,
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- For the full wxt of the Declaralion sce, Europa site; “Barcelona adopted at the
Euro-Mediterrancan  Conference”. Final version 2 rev. 1,27,28/11/1995, Sce also EC:
Bulletin of the Enropean Commurtities, no.11, 1995
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“. For more about the comparison between traditional integration and neo-
regionalism, see our previows works, quoted in Note (1 ) before. For another point of view
see, Robert 2, Lawrence: Preferential Trading Arangcments, the Traditional and the New.
ECES (Egyptian Center for Economic Studies), Working paper No. 6, December 1996,

. See for example, Francois, 1. F.. Anchoving Policy Reform: External Bindings and
the Credibility of Reform. Paper presented to the ECES Conlgrence on How Can Egypt
Benefit from its Partnership Agreement with the EU. Cairo, Tune 26-27, 1906,

M. Notice the big differences already mdicated in the rate of dependence of each
region on the other in their foreign trade.
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. See Europa Site: Document 29840330(01) - 27/07/1998.
T. See Furopa Site: Document 398D0238 - 270771998 See also, EU: (Yficial
Jowrnal NO. L 097, 30¢/31/1998 P, 000]-0001,
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*_ However, some writers expect that the vertical integration, EU-ESM, is likely to
dominate the much weaker horizontal south-south integration. See, e.g., Bachir Hamdouch:
Perspectives o Uing Zone de Libre-Echange entre le Maroc et I'Union Européene. Working
Paper 9619 of the Economic Research Forum, Cairo, 1996,
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¥. See p. 6 of, Dohming, W. R. and M.-L Schiotser-Parades (edsh: Aid in place of
Migration. A WEP study. International Labour Office, Geneva,.
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. However, some WEIErs anmibute o the harmonization of regulatory procedures the
advantage of reducing transaction cosis associated with trade improving the investmem
climate. See, eg, Bermard Hoekman and Simon Djankoy: Towards a Free Trade
Agreement with the Ewropean Unfon, lsswes and Policy Oprkons for Egypr. ECES, Cairo,
Working Paper No. 10, March 1997
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Yo See, Brown, Drusilla, K., Alan V, Deardorf, and Robert M. Stern: Some Economic
Effects of the Free Trode Agreement Between Tunivie and the EU. Paper presented 10 the
ECES Conference, 1996, mentioned before. However two IBRDstudies expected net pains
of 1.7 for Tunisia and of 1.5% mMnruc;:a. See, Rutherford, Thomas F., &David Tarr:
Monceo's free trade agreement with the European Communily, a quantitative assesshiént
Policy Rescarch Working Paper 1173, World Bank, 1993, For the same authors: The frec
trade agreement between Tunisia and the European Union. Woeld Bank, 1995.
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" Zaafran, Hafez: The Free Trade Area and Foreign lnvestment. Anaivtical factors
i the Ewro-Tunisian Example. pp. 263-72 in | Arab Homeland and the altersative
Integration Schemes, 1997, op. Civ, especially p. 265 ( in Arabic),

P Mahgoub 1997, op. Cit., It may be mentioned, between parentheses, that desire by
developed economies to reduce backwash cffects were behind the MFA, presently phased
awny.

. See Hamdouch, op. Cit., p. 19.

. See for example, John Page and John Underwood: Growth, the Maghreb and the
Ewropean Umion; Assesving the impact of free trade agreements on Tunisia and Morocco
ECES, Working Paper No.7, December 1996.

" Sge, Zaafran 1997, op, Cit., p. 268, Even if this takes place, its liabilities would be
protibitive.

¥, See, Pack, Howard “Technology pgaps between industial and developing
countries; are there dividends for latecomers?™ Procevdings of the World Bank Anrmial
'aference on Development Economics. World Bank, 1992,

"_%ae Hockman & Djankov, 1997, op. Cit, p.28.

\RA




et 10 bt Ozl ety Vim0 e M ST g el L
3 52 padl b S il e g UY Lol o et e s 2 W
o300 SN R & o ks an 3571 ) AR el e JleaSy [ apkeal
A 2 5 s A g DU 0da ] g C)'_L-:ﬁ'—l oy Al [:-_L:h.i e
el W IS e by glady S e S5 2 g ey Lol 3L
A L ey llgnld oy 3 iy a1 ) s 08y ey
b G 3 sV S e o 1 lad iy A et g L s
Of By by i delaal e i g oS S0 ot o e S i
g s i 2 OV e oWy L el et e e 187 Lt Y ST i

ST gl 0

e Y

AR ada 3 LU e sae Je a ST Gl 2lila — Y
Jms ¥y Sy P oo R il Ny gl e gy 3T g 0 o
S O e gnel s Y (9 8 g ol Y1y 6 A 8l s ey i e

g o gl gl gl g

. Hanaa Kheir El-din & Hida Ek-Sayed: “Potential impact of a free trade agreement
with the EU on Egyptian textile industry”. Paper presented 0 the ECES (Egyptian Center
for Economic Studies) Conference on How Can Egypt Benefit from its Partnership
Agreement with the EU, Cairo, June 26-27, 1996,

®. Rasha A.Abdel-Hakeem: The effects of the EL-Egyptian free trade agreement on
the Egyptian textile and finished garments indusiries. ECES, Cairo, Working Paper No. 15,
1997, The head ofthe Egyptian federation of Industries, M. F.,Khamis called these rules *
the shark”. Business men in sevgral industries woices warning against the terms of the
proposed Agreemenl, eg., in cereals processing, lanning and leather, food industries and
engineering industries,

4. Arvind Subramanian and Mistafa AbdelLatif The Egpr-EU parinership
agreement and the Egyptian pharmacewtical sector. ECES, Cairo, Working Paper No.L [,
March 1997.

4. Mohmoud Mohieldin: The Egypi-EU partnership agreement and liberalization uf
Services. ECES, Cairo, Working Paper No.9, February 1997
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