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Abstract

This research aims to measure the impact of Official Development Aids ODA on the rate
of economic growth in Egypt during the period (1991-2019). In order to achieve this goal,
the research used the descriptive analytical approach and the quantitative approach. In the
first chapter, the research reviewed some basic concepts of development aids and its
development in Egypt. While the second chapter dealt with the descriptive analysis of the
evolution of official development aids flows and economic growth during the period under
study, and the third chapter presented the quantitative measurement of the impact of official
development aids on economic growth compared to the impact of foreign direct
investments and workers’ remittances during the period (1991-2019)

The lack of financial resources is one of the most serious problems facing economic growth
in Egypt and other developing countries.

The research paper aimed to identify the reality and importance of economic growth,
foreign financing, direct and indirect foreign investments, official development aids, and
employee flows abroad, and then analyze them

The researcher adopted the analytical descriptive approach using the long time series data,
by analyzing the obtained data, reviewing the most prominent results that reached, and
identifying the research variables. Using econometric model to get the search results that
displayed and analyzed.

By formulating a test of a basic hypothesis, which is that the increase in foreign
development aids contributes to increasing the gross domestic product and thus increasing
economic

It was found from the model that there is a statistically significant impact of foreign aids
on economic growth, but on the long run, and had been also found through the analysis of
the time series that the development aids to Egypt reached its maximum amount during
fiscal year 2008-2009 with share 10% from GDP, due to the provision by Member States
of the Development Assistance Committee of the Organization for Economic Cooperation
and Development in bilateral aids in 2009 allocated to African countries, as well as the
highest share submitted to Egypt from the Arab Aid Council with share 26% followed by
Iraq within the period 1990-2005.

Where the research paper found the positive impact of official development aids on growth
rates, but under the condition of the commitment of the donor countries to provide aids in
a serious manner, as well as the need to activate political, economic and institutional
reforms to benefit from this funding.
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DA jeaal aLaBY) gailly dnacyl) Auilaity) i busal) clibsi ghatl gl Julatl .2

(1) &2 Jo2

(2019-1991) &5

U ) A€ AL cpalalal) cdlgadf dilaal) ¥ L] Lasl) Lailady) clae Lal) gl

Nt gsdaly
(2019-1991)5534 M juaal Alaay) Asall
Fe N gy FI sl FIe Sl il il
Dl gl CH PN Y DY) Slae Ll Clae L) Sy
Oslelall Osllall | (FDI) il Y Lol | e dilal) | o sl) (GDP)
Ge gl | (PR) WL | (LY osale) | e silaall eyl | aall gl (LY 52
=l O sile) sl @l (LY 50) (ODA) laay)
el (L5 e
)
0.1 33.0 253.0 0.7 3420.3 9.1 37387.8 1991
0.6 233.0 459.0 1.1 907.5 2.2 41856.0 1992
0.3 140.0 493.0 1.1 1930.2 4.1 46578.6 1993
0.5 255.0 1256.0 2.4 2794.4 5.4 51898.0 1994
0.4 223.0 598.0 1.0 2265.9 3.8 60159.2 1995
0.2 142.0 636.0 0.9 2589.3 3.8 67629.7 1996
0.4 344.0 890.6 1.1 2381.2 3.0 78436.6 1997
0.1 108.0 1076.0 1.3 3575.3 4.2 84828.8 1998
0.0 38.8 1065.3 1.2 1527.2 1.7 90710.7 1999
0.0 32.0 1235.0 1.2 3215.0 3.2 99838.5 2000
0.0 34.7 509.9 0.5 3043.3 3.1 96684.6 2001
0.0 14.4 646.9 0.8 1882.6 2.2 85146.1 2002
0.1 79.1 237.4 0.3 2004.7 2.5 80288.5 2003
0.0 12.8 1253.3 1.6 3554.6 4.5 78782.5 2004
0.1 57.2 5375.6 6.0 3440.7 3.8 89600.7 2005
0.1 135.0 10042.8 9.3 4845.2 4.5 107426.1 2006
0.1 179.6 11578.1 8.9 6187.3 4.7 130437.8 2007
0.1 241.3 9494.6 5.8 16241.2 10.0 162818 2008
0.1 254.8 6711.6 3.5 4577.5 2.4 189174.0 2009
0.1 304.8 6385.6 2.9 5596.9 2.6 218983.7 2010
0.1 292.9 482.7 0.2- 3406.6 1.4 235989.7 2011
0.1 292.7 2797.7 1.0 3716.9 1.3 279116.7 2012
0.1 354.9 4192.2 1.5 2784.3 1.0 288434.1 2013
0.1 351.4 4162.2 1.5 3482.5 1.1 205595.3 2014
0.2 622.7 6925.2 2.1 3074.4 0.9 329366.6 2015
0.1 352.2 8106.8 2.4 4186.7 1.3 33244.7 2016
0.1 270.8 7408.2 3.1 2558.1 1.1 235733.7 2017
0.2 514.5 8141.3 3.3 3525.8 1.4 249731.0 2018
0.2 471.9 2010.1 3.0 2024.2 0.7 303092.3 2019
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b5 %36.2 N Joat 4 g Uiy 2016 ple We¥ane Jof a5 Voo Sl 4.2 ) decil yema L))
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-1991) 3l A alaBY) gail) o dra ) Adladyl clasluall Y oSl (ulidl) -3
(2019

Gohall alaes () WS by IS i juaill & (e dpalai®V] clysiall (G ALl drgads Ay g i )
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Uiiaall W paially al paie ((golaBY) gaill 535eS ) Naa¥) aall w5l (g A8a]) Aol 1aaS (i jaly
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(sl culalall Bligas Jaa) = JW) Gl 085 Maa) = Sabaall iaY) lenu) -
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InGDP = Bo + 1 InODA + B2 InFDI + B3 InGDI + B4 InPR + e
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((sbaitY) saill Ji5aS ) Maa) sl m5lill g9 GDP
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Ayl psrial At} Jeadhosl) dyyyis) dualpa (3-3)

Aplad) A3l ) 8 ciaa S @l Al djee criall Al Jedlall L)) Ll Ciags
s dria)l dludad) e Tl ) clpal) Sl 2 Lt DA e Sl
Wbl LYy ¢ Geill e Jliae iy il olea dawy o lgad 02 13 Liajll Aladad) s

JOMEa) ase o lEaY) dha maasiy 8 Ll LSl SHLEAY) adii Liejll ALl

tBaagll Jda clad) (1-3-3)

235 lgisen (520 (e 3Slg Ayl Jae Al QDL Galsa pand ) Bangl Jia Shlas) Chags
g5 NS 308 (Sg LR pie dhes dsmy e CAESIL L s Y g a2 e Byitie JS el g
LAY 038 (e Bifass Alededl £ lafY diple Gueal 2a3 4 Il diphEa) axe

Augmented Dickey—-Fuller (ADF) awsall = S jlos)

Aie) Aludad JhEa) pae g LEY) dia sy Dickey-Fuller (DF)  ls— S c)ladl e

. 2ana olad) aans 3uh e g

Al Judladl e L) @i (2) st

Jo¥ Al ‘é‘gw\.ﬁﬁ

gJ’M

R Prob.* t-Statistic Prob.* t-Statistic

&) yadall

gé e
Jda¥) @Al
‘;é *i.o
Jda¥) @Al
gé -
da¥l G@La
gé e
Jds¥) @A

0.0436 -3.066144 0.925 -0.20358 GDP

0.0000 -8.543592 0.011 -3.642152 ODA

0.0064 -3.885467 0.386 -1.771288 FDI

0.0000 -7.664311 0.894 -0.407463 GNI
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6 Fhusa Js¥) @A & Fhal) 2ic
3 &) padal)
BB Prob.* t-Statistic Prob.* t-Statistic
gé —
I Al 0.0001 -5.631851 0.272 -2.032303 PR

E- views _ilaay) malindl clajda Ao aiaL Lald) Jee (et juiaal)

hele chuiial) gl (ssind) 3 50l allaall Ligins pae el Joandl (8 Laadly GLadY) i egun (b
pasall g (Ko HLas) s Aiedl) Judldl had pae e Ju lee (gsiad) die Lgies ciilSs ODA

(bl )l an dsag Goiad) die Byis e Aiadll Jdladl o U il s cduhall e ADF
ey L sV ool e dphial) HLasl eha) 5 i LhaY) lolsiee die Aubudl Sl aal Dl
Gl s 3sas Liad i
hele gl die dSla e Jedla & Euball Chtie Lol delll ol of moas 238 L Gle 3Ly
Aauldl) Al ae ancts Lo g8 Jo¥) @Al 30 e Bjss Cinual LI ((giusall die Byfiuse cul<s ODA
cgiaally s e 85 dalaiBY) il lel o) a i Al

redida) Jalsil) jlas) (2-3-3)

iligine G el e Liajll dedladl Gy Ja¥) dasha O)l55 25avg AlSa) judiall JalSally sty

Oswilags L) g SSI gl il G Lgiiilae (Sang ¢ diaill Judladl dushall (gaall alsa 53y (Sinan
e e S e dsal) daidy Cus @bl JalSall datia e SS) 35a9 451S6Y Johnson and Juilles

Joa
idall Jalsill O guuilaga Ll il ((3) Jssn

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**

None * 0.834177 96.64699 76.97277 0.0825
At most 1 0.654102 48.13254 54.07904 0.1525
At most 2 0.345159 19.46901 35.19275 0.7593
At most 3 0.149523 8.038217 20.26184 0.8212
At most 4 0.126942 3.665347 9.164546 0.4642

E- views (sbaal) gl ) cila b o sUiulL Lald) Jae (ar jiuaall
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die @llyy S pdall JalSill antia (g) dgmg pins AL adall dacajh by sl 25 (pe ey Sl Jganl) e
238 Xgig cdigina AV (griwar dajall dadll e 3 dadl Lgunal) dadll o)) Cus ¢ 5% Lgine ANV (Ggie
DS g e a8 Y g i Lee ¢ bl Gn JaY) dbigh 403l ABDle 35a Al

Adniall jlaady) Cd}u ﬁgﬁj sl (4—3)
A0y ) ) Jpeash (K Akl Jalanll A Aallaa a

8ysaal) gililly o dgail) ki — 1
D(LOG(GDP)-1) = C(1) + C(2)*D(LOG(ODA)-1) + C(3)*D(LOG(FDI)-1) +
C(4)*D(LOG(GNI)-1) + C(5)*D(LOG(PR)-1)
S Jgaad) b LS culS il il o ey il z35adl e sy

smial) JJasi¥) g igall pakl il (4) Jsea

Variable Coefficient |  Std. Error t-Statistic Prob.
C -0.002088 0.021857 -0.095522 0.9247
D(LOG(ODA)-1) 0.378938 0.030483 0.293225 0.0277
D(LOG(FDI)-1) 0.001399 0.019656 0.071153 0.0439
D(LOG(GNI)-1) 0.991281 0.204053 4.857969 0.0001
D(LOG(PR)-1) 0.006662 0.020443 0.325887 0.7475
R-squared 0.560571
Adjusted R-squared 0.484148
F-statistic 7.33516
Prob(F-statistic) 0.000582
Durbin-Watson stat 2.8791
| S PR P L (IPEX PR SR Py .1'.-:..m._i’:‘_l.ﬂ’,\:__,-:-_'.m,..n

D(LOG(GDP)-1) = -0.002088 + 0.378938*D(LOG(ODA)-1) +
0.001399*D(LOG(FDI)-1) + 0.9912813*D(LOG(GNI)-1)
+0.00666*D(LOG(PR)-1)
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Vector Error Correction s w7z 3543 (R.Pradhan and Mak Arvin 2015) duly cbusl casia

Fdshll saall e

Bl LinglyiSilly bl et Cpdag Seae s Jle () 29n Alls 8 L G i) el of V)
ey galiy Gasan Luals U] die 2 Wy uludy Gon eaie el L) claelud) (6 il
Gl chaatl) Jlae Bl ae cuin ) T lgaladind) o Lgdladl ad) anl) gaias oSl ¢ (galaty)
Abdul , Muhammad Javid Qayyum &u) 4] cliagi L sag 458 daalashs 3<s A (g 358 ST alle
22011
Allag Ay lal) Ao sall salls Joal) anii o clae Lisall (e ogapall Calaa¥) Gaas (S ay -
anliay & Lo sag Jleal) saill Jana iy culac lusall 83l i 8y puially el 4 canca gl Aayal) o LS 2
(Brunside and Dollar) 3 duls ae 38 L say dalida duia) Clgine (B Auhall Jae Gl e 222l 4
el s B dnalll Joall G saill o s Dl W Al el ob sy zsas alasiuls
Slubond) Al a5 axe Jla 8 i 05 LBl elld (b Lad canngy s Blasy Gy Adle il
B )
L) Lgiad o5 0.0014 5 s i il ial) Slénal) FDI e o) I i) s -
e @l 1y ddlan] AN aly (gpine 4l o Ju Lee 0.05 disinall (gine (o B (229 0.0439 caly

T ALl bl jall ylasf 2
12—a Al bl jall s 2
10— A4l bl jall s 3
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AdlaaY) \giad ol 0.9913 5 )y 3 Jl o) cpsSs  laad GNI siia o) M il puis WS -
Aflas) AV aly (gsiae ail e Ju ke 0.05 Ligiaal) (s5ie 30 3 525 0.0001 il

s 05 0.00606 - <ys8 22 7 )lally Golalel) <Blgas Jlaa) PR e o) ) bl ol Ly -
AV ) Gy dgine 2 L) (Ao Ju Lae 0.05 Ligindl) (i oo S) oa5 0.7475 sy Lilas)
e IS Gl clags s Muhammad Lugman & Mirajjul Haq duly e Gl Lo 589 dlas)
o e pll) gl Galadly G Ly (glall B ls el el osSilly e ylalls s
G ey ) g Uil skt ofy LSl 8 (gala®Y) saill Lo Cunga (gyina LG 4l (((ydd) JW
c el gail) 8 aiealioe (e 25 Il 2RI calalad) CDLgas
0.05 sinall (gsin o 81 25 0.0005 caly Adlainy) giad oy 7.335 caaly F b dflanl o) -
+Jsitas &ilean) Ao 4l JSK 350l o o Jy Las

Dlea) = dlady) dumlal Clae Laall) Aliiall cpuiiall o) a3 R Squared s sl sasa Jlaal -
) sl s Gians (ol cplelad)l cgas  Jlaa) = Jlal Guly 00585 Mlaa) = i) ia)
- P56 dsaiy Jaa¥) sl gl

O (ledeall Lol y¥) A5a agag are e Ju elldy 2.879 (gl (Durbin—-Watson) jlis) da o -
Ll ¥l Aia 3sm9 pre o @l dsaall PA (e iy LS 2 2aall (e 581 Al 238 Y ¢ A5l
Ailfid) i) o adl)

Inlatl) i) (6-3)

el (e oalsl) yeadd uiaVW) Cilaclaall (ggie 2 Jaadl Aslady) e luall il slall Julasy
¢(2000-1991) 55l Pha Noa e 2.5 Jacgio i 8 juma of ) A8V juis Cum OECD g0
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GDP

MNull Hypothesis: GDP has a unit root

Exogenous: Constant

Lag Length: 5 (Automatic - based on SIC, maxlag=6)

t-Statistic
Augmented Dickey-Fuller test statistic -0.20358
Test critical values: 1% level -3.7529456
5% level -2.998064
10% level -2.638752

*MacKinnon (1996) one-sided p-values.

ODA

Null Hypothesis: ODA has a unit root

Exogenous: Constant

Lag Length: O {Automatic - based on SIC, maxlag=6)

t-Statistic
Augmented Dickey-Fuller test statistic -3.642152
Test critical values: 1% level -3.689194
5% level -2.971853
10% level -2.625121

*MacKinnon (1996) one-sided p-values.

FDI

Null Hypothesis: FDI has a unit root

Exogenous: Constant

Lag Length: 1 (Automatic - based on SIC, maxlag=6)

t-Statistic
Augmented Dickey-Fuller test statistic -1.771288
Test critical values: 1% level -3.699871
5% level -2.976263
10% level -2.62742

*MacKinnon (1996) one-sided p-values.

GNI

MNull Hypothesis: GNI has a unit reot

Exogenous: Constant

Lag Length: 1 {Automatic - based on SIC, maxlag=6)

t-Statistic
Augmented Dickey-Fuller test statistic -0.407463
Test critical values: 1% level -3.699871
5% level -2.976263
10% level -2.62742

*MacKinnon (1996) one-sided p-values.

PR

Null Hypothesis: PR has a unit root

Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=6)

t-Statistic
Augmented Dickey-Fuller test statistic -2.032303
Test critical values: 1% level -3.689194
5% level -2.971853
10% level -2.625121

*MacKinnon (1996) one-sided p-values.
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Jauh Gl
Null Hypothesis: D(GDP) has a unit root
Exogenous: Constant
Lag Length: 4 (Automatic - based on SIC, maxlag=6)

t-Statistic Prob.*
Augmented Dickey-Fuller test statist  -3.066144 0.0436
Test critical values: 1% level -3.752946
5% level -2.998064
10% level -2.638752
*MacKinnon (1996) one-sided p-values.
Jauh Gl
Null Hypothesis: D(ODA) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.*
Augmented Dickey-Fuller test statist -8.543592 0.000
Test critical values: 1% level -3.699871
5% level -2.976263
10% level -2.62742
*MacKinnon (1996) one-sided p-values.
da) G
Null Hypothesis: D(FDI) has a unit root
Exogenous: Constant
Lag Length: 0 {Automatic - based on SIC, maxlag=6)
t-Statistic Prob.*
Augmented Dickey-Fuller test statisl -3.885467 0.0064
Test critical values: 1% level -3.699871
5% level -2.976263
10% level -2.62742
*MackKinnon (1996) one-sided p-values.
da G
Null Hypothesis: D(GNI,2) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=6)
t-Statistic Prob.*
Augmented Dickey-Fuller test statist -7.664311 0.000
Test critical values: 1% level -3.711457
5% level -2.981038
10% level -2.629906
*MacKinnon (1996) one-sided p-values.
Ja¥ i
Null Hypothesis: D(PR) has a unit root
Exogenous: Constant
Lag Length: 1 {Automatic - based on SIC, maxlag=6)
t-Statistic Prob.*
Augmented Dickey-Fuller test statist -5.631851 0.0001
Test critical values: 1% level -3.711457
5% level -2.981038
10% level -2.629906

*MacKinnon (1996) one-sided p-values.
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Date: 06/07/21 Time: 11:50
Sample (adjusted): 1993 2019
Included observations: 27 after adjustments
Trend assumption: No deterministic trend (restricted constant)
Series: FDI GDP GNI ODA PR
Lags interval (in first differences): 1to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue  Statistic Critical Value  Prob.**
None * 0.834177 96.64699 76.97277 #i#

At most 1 0.654102 4813254 54.07904 #E#

At most 2 0.345159 19.46901 3519275 0.8
At most 3 0.149523 8.038217 20.26184 0.8
At most 4 0.126942 3.665347 9.164546 0.5

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Dependent Variable: D(LOG(GDP)-1) C.):‘:ﬁ"‘sII C'U'““
Method: Least Squares

Date: 06/07/21 Time: 12:39

Sample (adjusted): 1992 2019

Included observations: 28 after adjustments

Variable Coefficient  Std. Error t-Statistic Prob.
C -0.002088 0.021857 -0.095522 0.9
D(LOG([ODA)}-1) 0.378938 0.030483 0293225 0
D(LOG(FDI}-1) 0.001399 0.019656 0.071153 0
D(LOG(GNI}-1) 0.991281 0.204053 4857969 0
D(LOG(PR}-1) 0.006662 0.020443 0.325887 0.7
R-squared 0.560571 Mean dependent var 0.1
Adjusted R-squared 0.484148  S.D. dependent var 0.1
S.E. of regression 0.083039  Akaike info criterion -2
Sum squared resid 0.158596  Schwarz criterion -1.7
Log likelihood 3270013  Hannan-Quinn criter. -19
F-statistic 7.33516  Durbin-Watson stat 2.9
Prob(F-statistic) 0.000582

Estimation Command:

LS D(LOG(GDP) -1) C D(LOG(ODA) -1) D(LOG(FDI) -1) D{LOG(GNI) -1) D(LOG(PR) -1)

Estimation Equation:

D(LOG(GDP}-1) = C(1) + C(2)*D(LOG(ODA)-1) + C(3)*D(LOG(FDI)-1) + C{4)*D(LOG(GNI}-1) + C(5)*D(LOG(PR)-1)

Substituted Coefficients:

D(LOG(GDP}-1) = -0.00208782103442 + 0.37893845222639*D(LOG(ODA)-1) + 0.0013985627835*D(LOG(FDI)-1) +
0.991281079553* D(LOG(GNI)-1) + 0.00666210966646*D(LOG(PR)-1)
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